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San Mateo County Mosquito and Vector Control District
Donna Rutherford, President of the Board of Trustees
1351 Rollins Road

Burlingame, California 94010

Dear Ms. Rutherford,

We have reviewed the matters raised in your letter dated October 28, 2014 (received on
November 24, 2014) addressed to the San Mateo County Controller’s Office {“Controller™).
For reference, your letter, along with R.J. Riccardi Inc.'s (“RIR") agreed-upon procedures
report, are attached as Attachment E. Please find attached (Attachments A through D) our
detailed responses and supporting documentation addressing each of the issues raised in
your letter and RJR’s report. These responses were prepared after review of our office’s
procedures, discussion with the San Mateo County Treasurer, and conversations with the
San Mateo County Mosquito & Vector Control District’s (“District”) fiscal staff,

As the attachments demonstrate in more detail; the issues raised-in-your letter and the RJR
report appear to be based on a misunderstanding of both the function of the County in the
District’s financial matters and the monthly statements provided by the County to the
District. The District is an independent special district in the County of San Mateo
(“County”), and the County accordingly plays a limited role in the District’s financial
transactions. Specifically, the County holds and maintains the District’s cash (which earns
interest) in accordance with California Health and Safety Code Sections. 2076:2077.
Pursuant to Section 2076, the District is solely responsible for allowing, issuing, and
auditing all payments of the District; neither the County generally nor the Controller
specifically plays any role in the approval of payments. At the end of each month, the
District sends the Controller the District’s check register for that month, and the Controller
records the activity into the County’s accounting system. :

It is the responsibility of the District to maintain its own accounting system, to record and
maintain all detailed records of transactions it creates and approves (e.g. checks, electronic
fund transfers, payroll activity, deposits made, and invoices issued}, and to maintain a
system of internal controls related to those activities. Any detailed reports of the District’s
financial activities should be obtained from the District’s own accounting system, as the
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County has no information regarding those activities other than what the District provides
in its check register.

In this instance, neither District staff nor the RJR auditors contacted our office prior to the
issuance of RJR’s agreed-upon procedures report in order to gather more information or
address any questions they had regarding the financial information provided/available to
the District by the County. Had they done so we would have provided an explanation of the
County’s statements that would have addressed the RJR auditor’s concerns and clarified the
role of the County in the District's financial transactions.

In the future I encourage and welcome you and your auditors to contact the Controller's
Office with any questions you may have regarding the County’s statements or role in the
District’s financial matters. Our office can be reached at (650) 363 4777. Thank you.

Sincerely,

< Inador Tnunel

V4 Silirley T?ffjrdi‘, Deputy Controller

Ce:
Rosendo Rodriguez, Interim District Manager
John Beiers, County Counsel
John L. Maltbie, County Manager
San Mateo County LAFCo
San Mateo County Board of Supervisors
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Attachment A: Response to RJR’s Observations and Recommendations

R}. Riccardi Inc’s (“RJR”) agreed upon procedures report on the San Mateo County
Mosquito and Vector Control District (“District”) makes several observations and
recommendations on the “County Reporting of ACH/EFT Transactions.” The San Mateo
County Controller's Office’s (“Controller”) responses to each of the items are provided
below. In order to further llustrate our responses, Attachments B through D provide an
example from September 2014 of the typical monthly exchange of documentation between

the District and the Controller. '

RJR Observation - ACH/EFT transactions are not transparent on the “County
Treasury GL Account #1010”%, The County Treasury General Ledger report provided
by the County lumps together many transactions inchuding checks paid and
electronic transactions.

This observation incorrectly describes the statements provided by the County to the
District and reflects a misreading of those statements. All ACH/EFT transactions are
initiated, created, and approved by the District. Every month, the District sends the
Controller its check register, which lists the checks paid and ACH/EFT disbursements for
the month. Based on the District’s check register, the Controller records the disbursement
activities into the County’s accounting system. The Controller records one transaction for
all the checks issued and one transaction for each ACH/EFT item provided in the District’s
check register.

The Controller provides the District with the Detailed Trial Balance report from the
County’s dccounting system every month, As the Detailed Trial Balance Report for the
month of September 2014 (Attachment C) demonstrates, contrary to RJR’s observation,
checks and electronic transactions are not lumped together; they are recorded separately,
Thus, eachi ACH/EFT transaction recorded in the District’s check register (Attachment B
page 2) can be traced directly to the September 2014 Detailed Trial Balance report by
reviewing all transactions with JE369221 in the Primary Reference field. The ACH/EFT
transactions provided in the District’s check register can also be traced to the September
2014 Bank Statement, to which the District's finance team has access (see Attachment D
pages 2-3).

RJR Observation ~ There is a separate bank statement that reports some of these
transactions but it is unclear if all electronic transfers are reported on the bank
statement.

This observation does not involve the Controller's responsibilities in connection with the
District’s financial transactions. If the District performs monthly reconciliations between

*The District’s Interim finance director indicated, the “County Treasurer GL Account #1010” report that is
being referenced in RJR’s report is the County's “Detailed Trial Balance”.
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the bank statement provided by Union Bank, the District’s general ledger, and other source
documents, all unrecorded items on the bank statement should be identified and be
explained (i.e. timing differences). If any differences cannot be explained for a given
month, it is the District’s responsibility to further investigate and account for the
differences.

RjR Recommendation - The District should request and obtain from the County a
report of all ACH/EFT payments made each month.

This recommendation inaccurately suggests that the County is the primary repeository of
the District's ACH/EFT payment data. All ACH/EFT payments are, by statute, initiated,
audited, and approved by the District and therefore, the information referenced in this
recommendation in fact resides first and foremost with the District. The County plays no
role in approving or facilitating the District’s ACH/EFT payments. After the ACH/EFT
transactions occur, they are recorded in the District’s check register, and then provided to
the Controller by the District. The Controller then records information from the District’s
check register into the County’s accounting system. As indicated above, the Controller
provides the District with a Detailed Trial Balance report every month showing all
ACH/EFT payments that have been recorded in the County’s accounting system. See
Attachment C.

RJR Recommendation - The District should confirm with the County that the vendor's
hames are accurate. The report should be approved by the General Manager.

This recommendation appears to be based on an erroneous belief that the County
independéntly possesses identifying information regarding, or is sormehow responsible for,
the District’s vendors. The District is statutorily responsible for creating, approving, and
auditing check and ACH/EFT payments to its vendors. The Controller does not have any
information regarding the details of the District’s disbursements or the identity of its
vendors other than that contained in the District’s check register, which is recorded in the
County’s accounting system after the disbursements occurred upon receipt of the District’s
check register.
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Attachment B:

San Mateo County Mosqguito Vector Control District Check Register

3an Mateo County Mosquito & Vector Control

Transactions by Account
As of September 30, 2014

Type Rute Num Naine Amount
1010a - Unlon Bank Clearing Account
Bill Prat ~Check 08/08/2014 14624 Charles &, Hangen -A45.18
Bilt Pt ~Chesk og/oe/i2014 14825 Dennis J Jewsl -445.18
Bill Pt -Check 09/09/2014 14826 James Counts ~705.14
Bilt Pmt -Chack 09/09/2014 14827 Ray Riits -445.18
Bill Pmt -Check 09/09/2014 14828 Robert F. Schoepprer -445.18
Bl Pt -Check | 082014 14828 Stanlay Kamlyz -547.61
Bilt Pmt -Check £9/05/2014 14830 Bteven L Janeen -333.87
Bill Pmt -Chack 0970912014 14831 T8 Flesl - WEX Bank ~136,99
Bill Pmt -Check 00/09/2014 14832 Agcountemps -634.76
Bill #im{ -Check 09/09/2014 14833 Adapea, Inc, -5,218.82
Bill Pmt -Check 09/09/2014 14834 Alrgas Dry lca -318.82
Bill Pmt ~Check os/og/a0i4 ‘14836 Allled Administrators for Dalla Dentat -2,691.60
Bift Pt ~Chaok po/oei2044 14826 Alping Hellcopler Sarvice Inc -5,498.00
Blll Pmt -Ghack 09/08/2014 14437 American Exprass «4BB, 98
Bill Pint -Check 09092014 14838 AXCIENT -128.00
Bill Pmt -Check 09/09/2014 14830 Bay Polnte Landscape -715.00
Bill Prt -Check 08/00/2014 14840 California Animal Heallh & Food Safety LS «161.80
Esitf Pl -Check 09/09/2014 14841 Cintag Corporation #2484 -630.34
Bill Pmt «Chesk 0270812014 14842 City of Redwoud Clty -151.43
Bill Pmt ~Cheok 09/09/2014 14843 Comoast 220,70
Bill Pmt -Ghack 09/09/2014 14844 Compu-Dala -1,182.79
Bill Pmt ~Check 09/09/2014 14845 Be Lags Landen Public Finance -B03.86
BM Pt -Check 03/09/2014 14848 Diversified Laboralory Repalr -100.00
Bilt Prad -Chack 08/08/20%4 14847 Flysts Energy, LLC ~3,354.50
Bl Pmt ~Check 09/08/2014 14848 Gralnger -§16.37
Bill Pl «Check 09/09/2014 14849 Kalser Foungation Health Plan -4,958.00
Bill Pt -Chack 09/09/2014 14850 Maflary Sefety & Supply LLG -709.65
Bill Pt «Chack 09/09/2014 14859 Mezadith, Welnsteln & Numbers, LILP -1, 713.87
BH#.Pmt.Check 08/00/2014 14852 OREILLY-AUTO PARTS -397.44
8ill Pmt -Check 0OIGH2014 14863 Office Dapot ~191.12
Bill Pmt -Chock 09/09/2014 44854 Ole's Carburetor & Eleciiic Inc. -238.48
Bl Pt -Check 09/09/2014 14865 Pacific Gas & Eleotric-568 -2817.13
Bill Pmt -Chegk 0810972014 14868 Pitnay Bowes Inc -130.80
Bill Pmt -Check 08/09/2014 14857 Parlola Valley Feed -183.95
Bill Pmt -Chack 09/09/2014 14858 Reavlogy San Matao County -301.05
Bl Pmt -Chack 09/09/20%4 14859 San Maleo Lawn Mawer ~75.60
Bill Pt -Cheak 09/09/2014 14880 80! Consulling Qroup -9,754.88
Blll Pmt -Check 09/08/2014 14861 Sharp Electtonies Gorporation “805.17
Bill Pt ~Check 09/09/2014 14862 Sterioycle, fne. -303.11
Bill Pt -Chack 09/09/2014 14863 Townseaid & Stysr Malntenance Co,, LLC ~728.00
Bl Pmt -Check og/op/2014 14864 115, Bank -18,311.87
Bill Pmt -Check 09/68/2014 14885 urs -158.0'?
Bill Pint -Chegk 09/09/2014 74866 Verlzon -M1.72
Bl Pmt ~Check 09/09/2014 14867 Qreal-West Life & Annuity Co -2,110.43
Bill Pmt -Check 09/09/2014 14868 ING Life Insurance & Annuity -250.00
Bilt Pt ~Chec 08/09/2014 14868 SM Co. Emp Retlirement Assoc -24,610.11
Bill Pmt -Check 0902014 14870 Angelo Consenting ~150.00
Bill Pmt -Check 09/08/2014 14871 Folay Eleetts, e, -236,00
Bill Pmt «Check 09/25/2014 14872 Accountemps -1,134.00
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Attachment B:

San Mateo County Mosquito Vector Control District Check Register

San Mateo County Mosquito & Vector Controi

Transactions by Account

As of SBeptember 20, 2014
Type Date Num Name Amount
Bl Pmit -Chack 709!25.'2014 14873 Alrgas Dy ice -392.62
Bill Pmt -Gheok 09/26/2014 14874 Alhembra ~185.78
Bl Pt -Cheok 09/26/2014 14875 Alpine Helicopler Service Ine ~10,010.00
Bilf Pmt ~Chack 09252014 14876 Ametican Express -218.17
Bill Pmt ~Check 09/25/2014 14877 AT8 T Long Distance ~201.84
Bl Bmt -Cheek 00/25/12014 14878 Auto Teth Genter -347.50
Bill Pt -Check 0O/RGI2014 14879 Bay Alarm -433.92
Bllf Pmi -Check 09/26/2014 14880 Burke, Willlams & Scrensen, LLP -3,075.76
Bill Pmit -Check C9/25/2014 14884 BYA, Ihe. ~26,230.00
Bl Pmt -Check 09}‘251’2?14 14882 Cardhio ENTRIX ~778.03
Bill Prod ~Check 0972512014 14883 Clarke Mosqulte Control Products, Ing. 3,165,567
Bilt Pmt -Chack 0912512014 14884 Comeast -100.75
Bill Pmi -Chack 0912512014 14888 Compu-Data -1.560.00
Bill Pmt ~Check 00/25/2014 14886 FedEx -33.48
Bill Prt -Chack 09/2612014 4887 First Gall Natwork, [ne. +1,276.93
Bill Pmt -Gheck 08/25/2014 14888 Flyars Energy, 1.LC ~3,408,98
BIll Pmf -Check 0972612044 14888 Great-West Life & Aniuity Co -1,360.43
Bill Pmt -Check Q92512014 14890 NG Life Insurance & Annully ~250.00
Biff Pt +Check 09/25/2014 14891 James Barry ~140,00
Bill Pmt ~Check 08/25/2014 14892 Kone Inc +1,148.48
Bill Pt -Cherck 0O/Z612014 14892 Larnpire Biologleal Laboratories, Inc, -197.00
Bill Pmt -Chack, 09/25/24 14894 Life Technelogles Corporation ~325.91
Bift Pt -Check 09/26/2014 14898 Mary Ann Ligber, inc, -774.060
Bilt Pmt -Check 00/2572014 14808 Redwoor Trading Poat -308.38
Bill Pmt -Check 09/25/2014 14867 Reglonal Government Services 4,837,656
Bill Pmt -Check 09/26/2014 14898 Robert Gay 775.61
Bill Prt «Chack QRI262014 14800 SM Co. Emp Retlrement Assog -24,100.01
Bl #mt -Check 09/26/2014 14000 Standard Insurance Company -B68.98
Bl Prat -Check 09/25/2014 14801 U.8. Healthworks Medical Group «110.00
Bill Pmt--Gheole- - - G0/25120%4 14802 Vactor-Boms Disahse Actotrf — ~300.00
Bill Pt -Chegl 09/25/2014 14903 YRS-Catering GConnedton -253.90
Bl Pmt -Chack 08/26/2014 14904 AT &T -B14.07
Bl Pmt -Check 09/25/2044 14005 California Water Service Company -106.42
Bifl Pmi -Cheak 09/28/2014 14906 Pacific Gas & Blaciric-302 -131.94
Bift Pmit -Check 08/26/2014 14907 Viglon Service Plan -441.60

TOTAL GHECKS #14824-44507:

1010a - Unfon Bank Clearing Account {Efeotronic Drabits)

General Journai
Gensral Journal
Goneral Joumak
Goneral Jousnal

08/05/2014  0A0B14A
09M2I2014  09122014A
BEMS2014 0918944
032612014 092820144
TOTAL ELECTRONIC DEBITS:

TOTAL 1010a « Unlon Bank Clearing Agcount

~183,484.27

= ——1

AUP Fea 245,26
ADP Payroll & PIR Taxes +146,881.17
ADP Fae -219.60
ADP Payroil & PIR Taxes «71,723.58
e ———

~219,048.70
P

{a)

(b}
{c)
{d)
{e)

Sum of {a}- (o)
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Attachment D 8SMC Mosquito Vector Control District
Bank Statement

STATEMENT

'l UnionBank oF aAccouNTS

UNION BANK

CA LOCAL GOV PCA-US CORF 1092

PO BOX 513840
LOS ANGELES

COUNTY OF SAN MATED

CA 90051-3840

SMC MOSQUITO 8 VECTOR CONTROL DISTRIGT
355 COUNTY CENTER 18T FLOOR

REDWOOD CITY CA 94063
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COUNTY OF SAN MATEQ
Statement Number: 2740029757

08/30/14 - 09/30/14

Gustomer Inquiries
800-798-6466

Thank you for bariking with us

since 1992

W Canveniently access account information and key online servicas with the Mobile Business Center from
Union Bank. Go fo m.unlonbani.com on your smartphone to check balances, initiate transfers, and
approve wires securely, You can also manage stops and returns as well as view and make decigions on
Posliive Pay exceplions. To learn more, call your treasury refationship manager or contact Treasury
Management Sales al 800-883-02885.

Public Fund Checking Summary

Account Number: 2740029757

Days in statement perfod: Days In statement period: 32

Balance on 8/30 $ 0.00
Total! Credits 389,316.55
ZBA credlts (16) 389,316.55
Total Debits -389,316.55
Checks paid (88) -170,268.85
Electronic debits (6) -218,048.70
Balance on 9/30 $ 0.00
CREDITS
Zero Balance Accounting credits
Dafe Description/Location Reference Amount
9/2 ZERO BALANCE ACCOUNTING CREDIT 7020010287 99962388 § 19,208.41
B3 ACCOUNTING CREDIT 7020010287 © © 08962233 1,862.29
9/4 ZERO BALANCE ACCOUNT!NG CREDIT 7020010287 09962215 5,586.11
L OB, ING; o 77.99962285 31,090,93
09962238 10,6893.41
98962120, £ 11138.38
99962062 320.99
7 798982270 150,515.43
CRED!’I‘ 702001028? 90962418 34,511.42
NG GRERIT:7020010287 . " . . 99962173 18,942,902
OUNTING CREDIT 7020010287 99962034 33,743,858
ACCOUNTING GREDIT 7020010287 - 199962188 4,058,58
99962243 531.20
T y 09082263 318.92
ZERO BALAN ACC 99962106 71,723.68
9/30- - - ZERD BALANCE CCDUNTING GRERIT 7020010287 . - 90962267 - - 4,772,00
16 Zero Balance Accounting credits Totat $ 389,316,55
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COUNTY OF SAN MATEQ
Statement Number: 2740029757
08/30/14 « 09/30/14

DEBITS

Check Paid

Number Date Amount Number Date Amount
14748 IEES - 86078 14833 915 5218.92
14790 - - QM8 - 1 0 280 14834 Cooo2 oo -~ . 31892
14835 o2 2.691.60
14836 - 9M7- - .+ 'B,488,00
14837 915 489.96
14838 o2 - : 129.00
14839 9117 775.00
A4840 ey L © 18100
14841 917 630.34
14842 - 9M5 - 15143
14843 9/18 220,70
14844 whs T 1182.79
14845 9/17  603.86
14848 .. 9B .. T 00:00
14847 o5 3,354.50
14848 9M5 . ... 81637
14849 9/15 4,958,00
14860 . ens . - 79955,
14851  o9M5 1,713.87
14862 - .oMg - T 39744
14853 9/1 191,12
48B4 9B o 23848
14855 9/18 2,317.13
14886~ . ety L 130:80
14857 9/18 183.95
14868 . - e o L - 301,05
14859 8/19 75.80
14860 2 9M8 T 0 -9,754.88
14861 9115 805.17
cL9Me 303,14

9/18 725.00
4 [ I 15,311.87

9116 158.07
M e T2,
9/15 2,110.43
o7 , 24,610.11
CEQM2L 150,00
o1e 236.00

ST SR 34780
9/30 _ 43392

9/30° . 7 3,408.98.

9/30 140.00
CEANE R I - L
afd $ 170,266.85

* Checke missing n sequence. Out of sequence checl numbsrs may also be located In the Elactronic Debits section of your statemant.

Electronic debits

Refarence Amaunt
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Electronic dehits
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COUNTY OF SAN MATEO
Statement Number: 2740029757
08/30/14 - 09/30/14

Description Reference Amount
- RESE T A
]
[ W
= CHEEE S I - GEn -
6 Electronic debits © Total 5 218,045.70"
Sumof A= $146,861.17 and Sum of B = $71,723.68; See Attachment C page 1.
Daily Ledger Balance
Date Ledger Balance Date Ledgsr Balance
8/30-9/30 $ 10,00}
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Attachment B

San Mateo County

Mosquito and Vector Control District
1351 Rollins Rd '
Burlingame CA 94010

(650) 344-8592 Fax (650) 344-3843
www,smemad.org

A

(x

October 28, 2014

Mr. Bob Adler, County Controller -
San Mateo County

555 County Center, 4™ Floor
Redwood City, CA 94063

21H d hZ ey
. SO0 SHETTRY

Dear Myr. Adler,

Recently the San Matéo County Mosquito and Vector Control District engaged our auditor,
R.J. Riceiardi, Inc. to conduct an Internal Control Review and issue an Agreed Upon
Procedures Report. This Internal Control Review was previously requested by our Board of
Trustees, the San Mateo County LAECo and other County officials,

Per the enclosed Agreed Upon Procedures Report issued by R.J. Ricciardi, the analysis of the
District’s Internal Control Program came back with positive results, Our auditor tested the

- following areas: Distriet polieies; transactional related processes-(such.as disbursements,.
payroll, and credif cards), and bark statements (Inelunding the county statements).
Additionally, fraud questionpaires were provided to 10 staff membets, District Manager,
Finance Director and the Chair of the Distrlet’s Finance Comumittee. Tn the Interhal Control
Review, no exceptions were found in any of the aforementioned arcas with the exception of
the reporting that the Distrlot receives from the County Confroller’s Office. ‘

In the attached report, our auditor noted that the County Treasury General Ledger Report
provides data in a lump sum view, which does not provide sufficient transparency.
Spoecifically, our auditor noted that with the ACH/EFT transactions, the report was not
transparent to decipher how these transactions reconcile back to the bank statements, A
recommmendation has been made by our auditor to request that the County Controller’s office
provide the District with reporting that containg greater transparency.
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The Board of Trustees of the San Matoo County Mosquite and Vector Control District
respectfully request that the San Mateo County Controller’s Office work with the
District’s Finance Department to provide greater transparency on the monthly County
Treasury General Ledger Report, The Board has made trangparency a priority and
requests that the County assist the District in thiy endeavor.

Donna Rutherford
President of the Board of Trustees

DR/
Enclosures

CC: Rosendo Rodriguez, Interim District Manager
Board of Trugtees, San Mateo County Mosquito & Vector Control District
Shirley Tourel, Deputy Controfler '
Michael O*Connor, R.J. Rigciardi
Johm C. Beiers, County Counsel
Jobn L. Maltbie, County Manager
San Mateo County LAFCo
San: Mateo County Board of Supervisors
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SAN MATEO COUNTY MOSQUITO
AND VECTOR CONTROL DISTRICT

INDEPENDENT ACCOUNTANTS’
REPORY
ON
APPLYING AGREED-UPON
PROCEDURES

3/6




R. J. RICCIARDY, INC.
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT ACCOUNTANTS REPORT
3 APON P URE

Mt: Rosendo Rodriguez, Pinance Ditector
San Mateo County Mosquito and Vector Control District
Butdingame, California

We have petformed certain agteed-upon procedures ennmerated below for the putpose of assisting the San Mateo
County Mosquite and Vector Control District (the Disteict) in detertoming if their internal controls contain any
weakaesses and are working in compliance with the District’s weitten procedutes for the period of July 1, 2013
through December 31, 2013, This agrecd-upon procedures engagesment was conducted in accordance with Attestation
Standards established by the American Institute of Certified Public Accountants. The sufficiency of these procedures
is solely the responsibility of the District. Consequendy, we make po representation reparding the sufficiency of the
proceduses which the District has specificd in the engagement letter, cither for the purpose for which this report has
been sequested, oz for any other puipose, It is further undesstood that our report will note only areas of concern, if

Specific procedures wete developed with the agreement of the District and included the following

1.

An entrance conference undertaken on May 13, 2014 with Rosendo Rodriguez, Finance Ditector and Robert
Gay, District Manager to discuss information nesded to complete the engagement,

We obtained the tral balance for the six month period ending December 31, 2013 and related general Jedger
for: the District, . '

We obtained 4 copy of the District’s writter accomting, internal control and fraud preventions policies. We
reviewed the policies aud there were no noncompliance o ateas for improvement fhat came to our attention
for reporting to the Disteict’s Governing boatd,

We jadgmentally selected a sample of 47 disbursements from the general ledger noted above and trace to
supporting documentation and noted disbursements were properly approved prior to payment and propesly
recorded in the general ledger, No exceptions weie noted.

We inspected all credit card statemnents for the first six months of the fiscal year and note the statements wets
propetly approved prior to payment. We also noted the transactions wete supposted with receipts. No
exceptions were noted,

We fnspected all bank and Counly statements for the first six months of the fiseal year for electronic
transactions and noted the transactions wete properly approved pror to pagment. We also noted that the
back and County statenenty and related seconeiliations were reviewed by someone outside of the aceomnting
department. Observations wete noted and repotted on page 3 of this report,

We inquited with Rosendo Rodriguer about any used vehicle and equipment sales during the six months
ending December 31, 2013, Thete were no any nsed vehicle and equipment sales that were btought to our
attention for farther inspecton,

1000 FourtH BTRERT, BUITEAGD  SaNRarasl, CAB4801  Tel (416) 4671216  Fax{415)457-6735  www.lropa.com
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San Mateo County Moseuito and Vector Control District

Page 2

&

9

10.

We obtained an analytical review of the District's financial statements for the petiod of July 1, 2013 to
December 31, 2013 compared with the flest six months of the fiscal year ending June 30, 2013. We inguited
about differences with management to determine the basis for the difference. No exceptions were noted.

We selected a sample of 10 payroll transactions and traced the pagroll costs to the general ledger and the
approved employee timoasheets, No exceptions were noted.

We Judgmentally selected 10 employees for interviewing and obtained from each of them a completed fraud
questionnaire. We also obtaited from the District Manager, Pinance Mannges and the Chair of the Distsict's
Finance committee 2 completed a fiaud questionnaire, No excoptions were noted,

We wete not engaged to, and did not perform an audit, ée objective of which would be the expression of a opinion,
on any of the accounts ot items referred to sbove. Accordivgly, we do not express such an opinion, Had we
petformed additional procedures, other matters might have come to our attention that would have been reported to

you,

"This tepoxt is intended solely for the information and use of management and the Govetning board of fhe San Mateo
County Mosquito and Vector Control District and is not intended to be and should not be used by anyone other than
these specified patties.

Very teoly yours,
R, 9, Riccinrds, Inc,

AJ. Ricclardi, Inc.
Certified Public Avcountanis

Septeinber 23, 2014
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San Mateo County Mosquito and Vector Control District
Page 3

Obsgrvat mmendati

We noted on the County Treasuty GL Account # 1010 that ACH/BFY' transactions are not transparent. There s a
sepaate bank statement that reports some of these transactions but it is uncleas i all electronic transfers ase zeported
on the bank satement, The County Treasuty General Ledget tepott provided by the County lamps together many

transactions incloding the checks paid and electronic wansactions. The Pinance Director reviews the transactions in

- detail each month but this sequizes obtmining additional detailed information from the County.

The Disttict should sequest end obtain from the County a report of all ACH/EFT payments made each month, The
District should confivem with the County that the vendots” names ate accurate, The repott should be approved by the
General Manager. '
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