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SAN MATEO

LOCAL AGENCY FORMATION COMMISSION

455 COUNTY CENTER, 2ND FLOOR « REDWOOD CITY, CA 94063-1663 « PHONE (650) 363-4224 « FAX (650) 363-4849

September 11, 2019

To: LAFCo Commissioners
»QME'C >

Subject: Proposed New CALAFCO Membership Dues Structure

From: Martha Poyatos, Executive Officer

It is requested that the Commission consider support and provide direction to your voting
delegate on the proposal by the California Association of Local Agency Formation Commissions
(CALAFCO) to revise the dues structure in order to increase annual revenues to close a
structural budget deficit. CALAFCO members will be voting on the new dues structure at the
Annual Business meeting on Thursday, October 31, 2019 at CALAFCQO’s Annual Conference in
Sacramento.

The attached August 12 correspondence from CALAFCO includes a letter from the Chair and
Executive Director, the proposed dues structure for FY 2020-21 and a FAQ detailing the need to
raise revenues to close a structural budget deficit and the work of the Ad Hoc Finance
Committee on an update membership dues structure. The long-standing CALAFCO dues
structure was modeled after California Association of Counties (CSAC) membership dues with
classifications of rural, suburban and urban and within those categories population ranges. The
new dues structure abandons the CSAC model because it has become evident that the three
categories no longer reflected the CALAFCO membership. The proposed dues structure is
population based using Department of Finance data with a cap of 700,000, includes an annual
base rate ($1,000) and per capita of 0.013802199. The dues schedule provided by CALAFCO
shows the proposed dues for each LAFCo for 2020-21 and the adjusted per capita for each
LAFCo after factoring in the base rate. Attachment C is a spreadsheet showing annual dues
since the 2011-12 fiscal year to give perspective of dues over the longer term.

The proposed dues structure is the product of the CALAFCO Finance Ad Hoc Committee’s
numerous meetings over approximately 18 months at which they examined eleven different
options. The Ad Hoc Committee included representatives of LAFCos from each region (Coastal,
Northern, Central and Southern) and each category of LAFCo (urban, suburban and rural). In
their deliberations, the Ad Hoc Committee sought to balance the CALAFCO operating budget of
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$300,000 and establish a dues structure that would more equitably distribute CALAFCO funding
among LAFCos compared to the existing dues structure. The Board considered the Committee’s
recommendation at the February and May Board meetings and approved the proposed dues
structure for consideration by the full membership at the October 31 business meeting.

The proposed dues structure with a population cap of 700,000 would increase San Mateo
LAFCo’s membership dues by $3,157 from $7,505 in the current year to $10,662 in the 2020-21
Fiscal Year. If approved by the CALAFCO membership the CALAFCO Board would adopt policies
and consider the annual threshold and per capita annually.

From the perspective a LAFCo Executive Officer operating with 1.5 FTE to 2 FTE since 2000 when
the Cortese-Knox-Hertzberg Local Government Reorganization Act of 2000 made major
revisions to LAFCo enabling legislation, | recommend approval of the new dues structure for
several reasons. Additional responsibilities in the 2000 Act included municipal service reviews,
authority over activation of new service by a special district and shifting conducting authority
responsibilities from annexing cities or districts to LAFCos. Since the 2000 Act, annual legislative
updates have included LAFCo authority over divestiture of special district service and amending
MSR determinations and factors to consider in the review of a proposal to include
environmental justice issues increased LAFCo’s responsibility by adding MSR’s. Since 2000
CALAFCO has grown in stature in Sacramento playing a key role working with Legislators, CSAC,
League of Cities and CSDA to represent the interests of all LAFCos. CALAFCO provides regular
legislative updates, educational opportunities on changes in the act, best practices and other
LAFCo related topics. CALAFC) also supports local LAFCos in filing amicus briefs when merited,
including on behalf of San Mateo LAFCo in the 2003 Citizens for Responsible Open Space v. San
Mateo LAFCo.

As noted above, for the 2020-21 Fiscal Year, the fiscal impact is $3,157 over the current fiscal
year or $1,052.33 to the three funding groups (County of San Mateo, 20 cities and 22
independent special districts).

Recommendation:

Consider support of CALAFCO’s proposed new dues structure and direct the Commission’s
voting delegate to vote accordingly at the CALAFCO Annual Conference on October 31, 2019.

Attachments
A. CALAFCO Dues Letter

B. CALAFCO Proposed Member LAFCo Dues Structure and Dues For FY 2020-21
C. CALAFCO dues since FY 2011

D. Frequently Asked Questions for Proposed Dues Structure



Attachment A

CALIFORNIA ASSOCIATION OF
LocAL AGENCY FORMATION COMMISSIONS

August 12, 2019

TO: Member LAFCos
SUBJECT: Proposed new dues structure for approval at 2019 Annual Business Meeting

Dear Member LAFCos:

The CALAFCO Board of Directors continues to develop services to meet the evolving needs of our members, yet we find
ourselves continually challenged to meet those needs with limited resources.

At the CALAFCO Annual Meeting in Yosemite last fall, the Board explained that additional revenues must be raised to close the
ongoing structural deficit, which the association has operated with since its inception. As many of you heard, CALAFCO has
had an unhealthy reliance on Conference revenue to balance the budget which is not a sound fiscal practice. After receiving
your feedback during the roundtable discussions at that Conference and after process of almost 18 months, the Board took a
two-phase approach to addressing the ongoing structural deficit.

First, as a short-term strategy to address this structural deficit in FY 2019-20, the Board approved a one-time cost sharing
option in which member LAFCo dues were increased by 16.25% and the Board used one-time Conference net profits to close
the deficit ($33,452 raised through the 16.25% increase and $31,138 coming from Conference net profit). As we move into
FY 2019-20, the adopted budget has a structural deficit of $37,980.

The Board was also committed to a long-term strategy of revising the current dues structure into a more sustainable model.
As a result, at their May 10, 2019 meeting, the Board considered several options for a new dues structure brought forward
from the Finance Ad Hoc Committee. This Committee undertook a lengthy and detailed process, considering eleven (11)
different options before deciding on the two brought to the Board.

After much discussion and careful consideration, the Board unanimously approved presenting the proposed new dues
structure to you, the membership, for a vote at the October 31, 2019 Annual Business Meeting. A new dues structure requires
the approval of the membership as it is a change in the Bylaws.

The structure is population based with a number of variables including an annual base rate, population threshold and a per
capita rate. Population data will be updated annually.

The first step to changing the dues structure is for the membership to discuss it at the Annual Business Meeting and vote.
Should the membership approve the new structure, the Board will adopt policies relating to the three variables. To help you
better understand the process up to this point in time, a Q&A document has been created and included with this letter. It
provides details and answers to the questions we know many of you have. Additionally we are including a matrix of what the
new dues structure looks like for the first year of implementation (FY 2020-21) should the membership approve.

Also the Annual Business Meeting Agenda and meeting packet will contain a full staff report with details and the proposed
changes to the Bylaws associated with the new dues structure. This will be published early August.

We understand raising dues at any time is a difficult proposition. Our work at CALAFCO strives to support the success and
meet the needs of all member LAFCos, large and small. We are committed to continually enhancing the services of CALAFCO
and fulfilling our mandate “to assist member LAFCos with educational and technical resources that otherwise would not be
available.” We hope you will agree when we discuss this at our Annual Business Meeting at this year’s Conference.

We and the rest of the Board are available to answer any questions you may have. You are encouraged to seek out the feedback
of your regional Board members.

On behalf of the CALAFCO Board of Directors,

Gortenfy e
Josh Susman Pamela Miller
Chair of the Board Executive Director

Cc:  CALAFCO Board of Directors
enclosures

1020 |2th Street, Suite 222, Sacramento, CA 95814
Voice 916-442-6536 Fax 916-442-6535
www.calafco.org
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Attachment B

CALAFCO
Proposed member LAFCo dues structure and dues beginning FY 2020-21
County Pé?t?rt?;ltzn Plg(;:)rulljalljtgosn Base Per Capita Bas_e + Per To'gal Per

2020 Calculation Dues Dues Capita Dues : Capita Rate
ALAMEDA 1,703,660 700,000 1,000 9,662 10,662 0.0063
ALPINE 1,107 1,107 1,000 15 1,015 0.9171
AMADOR 37,560 37,560 1,000 518 1,518 0.0404
BUTTE 230,701 230,701 1,000 3,184 4,184 0.0181
CALAVERAS 44,953 44,953 1,000 620 1,620 0.0360
COLUSA 23,144 23,144 1,000 319 1,319 0.0570
CONTRA COSTA 1,178,639 700,000 1,000 9,662 10,662 0.0090
DEL NORTE 26,997 26,997 1,000 373 1,373 0.0508
ELDORADO 189,576 189,576 1,000 2,617 3,617 0.0191
FRESNO 1,033,095 700,000 1,000 9,662 10,662 0.0103
GLENN 29,691 29,691 1,000 410 1,410 0.0475
HUMBOLDT 137,711 137,711 1,000 1,901 2,901 0.0211
IMPERIAL 195,814 195,814 1,000 2,703 3,703 0.0189
INYO 18,724 18,724 1,000 258 1,258 0.0672
KERN 930,885 700,000 1,000 9,662 10,662 0.0115
KINGS 154,549 154,549 1,000 2,133 3,133 0.0203
LAKE 65,302 65,302 1,000 901 1,901 0.0291
LASSEN 30,626 30,626 1,000 423 1,423 0.0465
LOS ANGELES 10,435,036 700,000 1,000 9,662 10,662 0.0010
MADERA 162,990 162,990 1,000 2,250 3,250 0.0199
MARIN 265,152 265,152 1,000 3,660 4,660 0.0176
MARIPOSA 18,031 18,031 1,000 249 1,249 0.0693
MENDOCINO 90,175 90,175 1,000 1,245 2,245 0.0249
MERCED 286,746 286,746 1,000 3,958 4,958 0.0173
MODOC 9,422 9,422 1,000 130 1,130 0.1199
MONO 13,986 13,986 1,000 193 1,193 0.0853
MONTEREY 454,599 454,599 1,000 6,274 7,274 0.0160
NAPA 143,800 143,800 1,000 1,985 2,985 0.0208
NEVADA 99,548 99,548 1,000 1,374 2,374 0.0238
ORANGE 3,260,012 700,000 1,000 9,662 10,662 0.0033
PLACER 397,368 397,368 1,000 5,485 6,485 0.0163
PLUMAS 19,374 19,374 1,000 267 1,267 0.0654
RIVERSIDE 2,500,975 700,000 1,000 9,662 10,662 0.0043
SACRAMENTO 1,572,886 700,000 1,000 9,662 10,662 0.0068
SAN BENITO 60,067 60,067 1,000 829 1,829 0.0305
SAN BERNARDINO 2,230,602 700,000 1,000 9,662 10,662 0.0048
SAN DIEGO 3,398,672 700,000 1,000 9,662 10,662 0.0031
SAN FRANCISCO 905,637 700,000 1,000 9,662 10,662 0.0118
SAN JOAQUIN 782,662 700,000 1,000 9,662 10,662 0.0136
SAN LUIS OPISPO 284,126 284,126 1,000 3,922 4,922 0.0173
SAN MATEO 792,271 700,000 1,000 9,662 10,662 0.0135
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CALAFCO
Proposed member LAFCo dues structure and dues beginning FY 2020-21

Population

Population

County Estimate For Dues gﬁzg PerDSZEita Cl3aa§e i To'FaI eI

2020 el euletiern pita Dues : Capita Rate
SANTA BARBARA 460,444 460,444 1,000 6,355 7,355 0.0160
SANTA CLARA 2,011,436 700,000 1,000 9,662 10,662 0.0053
SANTA CRUZ 282,627 282,627 1,000 3,901 4,901 0.0173
SHASTA 180,198 180,198 1,000 2,487 3,487 0.0194
SIERRA 3,129 3,129 1,000 43 1,043 0.3334
SISKIYOU 44,186 44,186 1,000 610 1,610 0.0364
SOLANO 453,784 453,784 1,000 6,263 7,263 0.0160
SONOMA 515,486 515,486 1,000 7,115 8,115 0.0157
STANISLAUS 572,000 572,000 1,000 7,895 8,895 0.0156
SUTTER 101,418 101,418 1,000 1,400 2,400 0.0237
TEHAMA 65,119 65,119 1,000 899 1,899 0.0292
TRINITY 13,389 13,389 1,000 185 1,185 0.0885
TULARE 487,733 487,733 1,000 6,732 7,732 0.0159
TUOLUMNE 53,976 53,976 1,000 745 1,745 0.0323
VENTURA 869,486 700,000 1,000 9,662 10,662 0.0123
YOLO 229,023 229,023 1,000 3,161 4,161 0.0182
YUBA 79,087 79,087 1,000 1,092 2,092 0.0264

As proposed, the formula described below is used to create the proposed FY 2020-21 dues as

noted above.

Notwithstanding the foregoing, Member LAFCO annual membership dues shall be levied based
upon a formula that includes the following components:

1. Dues are population based. The fiscal year 2020-2021 dues uses a 0.013802199 per
capita rate and 2020 population estimates based on data from the California Department
of Finance.

2. Abase charge as set by the Board of Directors, which shall be the same for each LAFCO.
The base charge for fiscal year 2020-2021 is $1,000 per LAFCO.

3. A population threshold as set by the Board of Directors.

4. Population estimates per County updated annually based on data provided by the
California Department of Finance.

5. The per capita rate shall be set by the Board of Directors.

6. No LAFCO will pay less than its current dues based on the baseline dues of fiscal year
2018-2019.




Attachment C

COUNTY CATEGORY| REGION |FY 2011-12( FY 2012-13| FY 2013-14 | FY 2014-15| FY 2015-16 | FY 2016-17 |FY 2017-18| FY 2018-19( FY 2019-20
Alpine Rural Central | $ 725 | $ 741 | $ 758 | $ 769 | $ 785 | $ 840 | S 899 | S 925 |$ 1,075 | $ 1,015
Alameda Urban Coastal | $ 7,000 |$ 7,154 | S 7,319 [ S 7,428 | S 7,577 | $ 8,107 |$ 8674($ 8926 |$ 10,376 [ S 10,662
Amador Rural Central | $ 725 | $ 741 | $ 758 | $ 769 | $ 785 | $ 840 | S 899 | S 925 |$ 1,075 | $ 1,518
Butte Suburban| North |$ 2,200|$ 2,248 |$ 2300 (S 2335($ 2381 (% 2548 |$S 2,726 |$ 2805($ 3,261 (S 4,184
Calaveras Rural Central | $ 725 | $ 741 | $ 758 | $ 769 | $ 785 | $ 840 | $ 899 | $ 925 | $ 1,075 | $ 1,620
Colusa Rural North $ 725 | $ 741 | $ 758 | $ 769 | $ 785 | $ 840 | $ 899 | $ 925 | $ 1,075 | $ 1,319
Contra Costa Urban Coastal ([$ 7,000 |$ 7,154 |$ 7319 |$ 7428 |S 7577 |$ 8107 |S$ 86745 8926 |$ 10,376 | $ 10,662
Del Norte Rural North |$ 725 | $ 741 | S 758 | $ 769 | S 785 | $ 840 | S 899 | S 925 |$ 1,075 | $ 1,373
El Dorado Suburban| Central |$ 2,200 ($ 2,248 | $ 2,300 | $ 2,335 |$ 2,381 | $ 2,548 |$ 2,726 |$ 2,805|$ 3,261 (S 3,617
Fresno Urban Central |$ 6,185($ 6,321 $ 6,466 | $ 6,563 | $ 6,694 | $ 7,163 |$ 7664 |S 7,887 |S$ 9,169|S$ 10,662
Glenn Rural North |$ 725 | $ 741 | S 758 | $ 769 | S 785 | $ 840 | S 899 | S 925 |$ 1,075 | $ 1,410
Humboldt Suburban| North $ 2200|$ 2248 |$ 2,300 | $ 2335 |$ 2,381 | $ 2,548 |$ 2,726 [$ 2,805|S 3,261 (S 2,901
Imperial Suburban | Southern | $ 2,200 |$ 2,248 (S 2,300 | S 2335 (S 2,381 (S 2548 ($ 2,726 [$ 2,805(S$ 3,261 (S 3,703
Inyo Rural Central | $ 725 | $ 741 | $ 758 | $ 769 | S 785 | $ 840 | S 899 (S 925 ($ 1,075 (S 1,258
Kern Urban Central |$ 5,271 |$ 5,387 (S 5511 | S 5594 | S 5,706 | S 6,105|S$ 6,532 (S 6,722|$ 7,814|$ 10,662
Kings Suburban| Central |$ 2,200 |$ 2,248 (S 2,300 | S 2335 (S 2,381 (S 2548 ($ 2,726 [$ 2,805(S$ 3,261 (S 3,133
Lake Rural North S 725 | $ 741 | $ 758 | $ 769 | S 785 | $ 840 (S 899 (S 925 | S 1,075 | $ 1,901
Lassen Rural North | $ 725 | $ 741 | $ 758 | $ 769 | S 785 | $ 840 | S 899 (S 925 ($ 1,075 (S 1,423
Los Angeles Urban | Southern|$ 7,000 |$ 7,154 (S 7319 | S 7,428 | S 7,577 | S 8,107 ($ 8674 (S 8,926 |S$ 10,376 | $ 10,662
Madera Suburban| Central |$ 2,200 |$ 2,248 (S 2,300 | S 2335 (S 2,381 (S 2548 ($ 2,726 [$ 2,805(S$ 3,261 (S 3,250
Marin Suburban| Coastal [ $ 2,200 |$ 2,248 (S 2,300 | S 2335 (S 2,381 (S 2548 ($ 2,726 [$ 2,805(S$ 3,261 (S 4,660
Mariposa Rural Central | $ 725 | $ 741 | $ 758 | $ 769 | S 785 | $ 840 | S 899 | S 925 | S 1,075 | $ 1,249
Mendocino Rural North S 725 | $ 741 | $ 758 | $ 769 | S 785 | $ 840 | S 899 (S 925 (S 1,075 | $ 2,245
Merced Suburban| Central |[$ 2,200 |$ 2,248 (S 2,300 | S 2335 (S 2,381 (S 2548 ($ 2,726 [$ 2,805(S$ 3,261 (S 4,958
Modoc Rural North S 725 | $ 741 | $ 758 | $ 769 | S 785 | $ 840 | S 899 | S 925 | S 1,075 | $ 1,130
Mono Rural Central | $ 725 | $ 741 | $ 758 | $ 769 | S 785 | $ 840 | S 899 | S 925 |$ 1,075 | $ 1,193
Monterey Suburban| Coastal [$ 2,976 |$ 3,041 (S 3,111 | S 3,158 | $ 3,221 [ S 3446 (S 3,687 (S 3,794 (S 4411 (S 7,274
Napa Suburban| Coastal |$ 2,200 |$ 2,248 (S 2,300 | S 2335 (S 2,381 (S 2548 ($ 2,726 [$ 2,805(S$ 3,261 (S 2,985
Nevada Rural North S 725 | $ 741 | $ 758 | $ 769 | S 785 | $ 840 | S 899 (S 925 (S 1,075 | $ 2,374
Orange Urban Southern [ $ 7,000 | $ 7,154 | S 7319 [ S 7,428 | S 7,577 | S 8,107 |$ 8674(S$ 8926 |$ 10,376 [ S 10,662
Placer Suburban| Central | $ 2,200 | $ 2,248 | S 2,300 | S 2335 (S 2,381 (S 2548 (S 2,726 [$ 2,805 (S 3,261 | S 6,485
Plumas Rural North S 725 | $ 741 | $ 758 | $ 769 | S 785 | $ 840 (S 899 (S 925 (S 1,075 | $ 1,267
Riverside Urban Southern [ $ 7,000 | $ 7,154 | S 7319 [ S 7,428 | S 7,577 | $ 8,107 |$ 8674(S$ 8926 |$ 10,376 [ S 10,662
Sacramento Urban Central |$ 7,000 | $ 7,154 | S 7319 [ S 7,428 | $ 7,577 | S 8,107 |$ 8674(S$ 8926 |$ 10,376 [ S 10,662
San Benito Rural Coastal | S 725 | $ 741 | $ 758 | $ 769 | S 785 | $ 840 (S 899 (S 925 (S 1,075 | $ 1,829
San Bernardino Urban Southern [ $ 7,000 | $ 7,154 | S 7319 [ S 7,428 | S 7,577 | $ 8,107 |$ 8674($ 8926 |$ 10,376 [ S 10,662
San Diego Urban Southern | $ 7,000 | $ 7,154 | S 7319 (S 7,428 | S 7,577 | S 8,107 |$ 8674(S$ 8926 |$ 10,376 [ S 10,662
San Francisco Urban Coastal [ $ 5,595 |$ 5,718 [ $ 5,850 | S 5937 (S 6,057 | S 6481 (S 6935(S 7,136 (S 8,296 | $ 10,662
San Joaquin Suburban| Central |$ 4,573 | $ 4,674 | $ 4,781 | $ 4,853 | $ 4,950 | $ 5297 ($ 5668|$ 5832(S$S 6,780 | S 10,662
San Luis Obispo Suburban| Coastal | $ 2,200 | $ 2,248 [ S 2,300 | S 2335 (S 2,381 (S 2548 (S 2,726 [$ 2,805 (S 3,261 | $ 4,922
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San Mateo Urban Coastal 5,064 5,175 5,294 5,374 5,480 5,864 6,274 6,456 7,505 [ $ 10,662
Santa Barbara Suburban| Coastal 2,935 3,000 3,069 3,115 3,177 3,399 3,637 3,742 4,350 | S 7,355
Santa Clara Urban Coastal 7,000 7,154 7,319 7,428 7,577 8,107 8,674 8,926 10,376 | $ 10,662
Santa Cruz** Suburban| Coastal 2,200 2,248 2,300 2,335 2,381 2,548 2,726 2,805 3,261 | $ 4,901
Shasta Suburban| North 2,200 2,248 2,300 2,335 2,381 2,548 2,726 2,805 3,261 | $ 3,487
Sierra Rural North 725 741 758 769 785 840 899 925 1,075 | $ 1,043
Siskiyou Rural North 725 741 758 769 785 840 899 925 1,075 | $ 1,610
Solano Suburban| Coastal 2,952 3,017 3,086 3,133 3,195 3,419 3,658 3,764 4,376 | $ 7,263
Sonoma Suburban| Coastal 3,349 3,423 3,501 3,554 3,625 3,879 4,151 4,271 4,965 | $ 8,115
Stanislaus Suburban| Central 3,531 3,609 3,692 3,747 3,822 4,090 4,376 4,503 5235 | $ 8,895
Sutter Rural North 725 741 758 769 785 840 899 925 1,075 | $ 2,400
Tehama Rural North - - 758 769 785 840 899 925 1,075 | $ 1,899
Trinity Rural North 725 741 758 769 785 840 899 925 1,075 | $ 1,185
Tulare Suburban| Central 2,869 2,932 3,000 3,045 3,106 3,323 3,556 3,659 4,254 | $ 7,732
Tuolumne Rural Central 725 741 758 769 785 840 899 925 1,075 | $ 1,745
Ventura Urban Coastal 5,691 5,816 5,950 6,039 6,160 6,591 7,052 7,257 8,436 (S 10,662
Yolo Suburban| Central 2,200 2,248 2,300 2,335 2,381 2,548 2,726 2,805 3,261 | S 4,161
Yuba Rural North 725 741 758 769 785 840 899 925 1,075 | $ 2,092
TOTAL $ 147,806 151,054 155,292 157,615 160,773 172,030 184,066 189,406 220,178 | $ 272,432

*FY 20-21 is based on proposed new CALAFCO Dues Structure




Attachment D
CALAFCO BULLETIN

Proposed LAFCo Membership New Dues Structure

To be presented to the Membership for consideration and vote at the
2019 Annual Business Meeting in Sacramento, California on
October 31, 2019

Questions & Answers

Question: How did the Board come up with the proposed dues structure?

Answer: The Board spent over a year deliberating the structural deficit and dues structure through their Finance Ad
Hoc Committee. They considered feedback received from the membership at the 2018 Annual Conference from the
regional roundtable discussions and the message to work towards a more sustainable dues structure model. The
Board discussed at length options presented to them by the Ad Hoc Committee in February and May.

Question: Why was this structure selected over other options considered?

Answer: After extensive research and discussion by the Ad Hoc Committee, and after considering a variety of possible
structures including those based on LAFCo budget, County category (urban-suburban-rural), flat rate increases and
population, ultimately it was a population-based structure that was favored. The Ad Hoc Committee presented two
options to the Board with this population-based structural model and the Board agreed the population-based structure
created the fewest irregularities to resolve and created a more sustainable funding formula. Ultimately this structure
was unanimously approved by the Board.

Question: What are the variables in the formula?
Answer: The formula includes: (1) A flat annual fee or base rate (each LAFCo will pay the same flat rate); (2) Population
threshold number; and (3) A per capita rate.

Question: How will these variables be determined each year as CALAFCO considers member LAFCo dues?

Answer: Should the membership approve the new structure, the Board will create policies to support the new
structure. These policies will include the consideration of each of these variables and possible future adjustments.
These policies will include keeping the Board’s discretion to increase the dues by the CPI annually.

Question: Where will the population data come from?
Answer: The population data will be updated annually as the Board considers the next fiscal year dues. The data
source to be used for updates is the California Department of Finance population estimates.

Question: Is CALAFCO still budgeting for a net profit for the Annual Conference and how does that impact the annual
budget?

Answer: Yes. The Board has given clear direction that each year the annual budget should have a 15% net profit built
into the budget for the Annual Conference (pursuant to Board Policy 4.2). CALAFCO’s current FY 2019-20 budget calls
for a 15% (or $20,817) net profit. This net profit is still used to help balance the budget. However, the goal is for
CALAFCO to move away from the unhealthy and unsustainable reliance on any higher net profit assumptions to
balance the budget and fill the structural deficit.

The Ad Hoc Committee and the Board discussed at length using sponsorships to boost revenue and the Board
continues to feel this revenue is unreliable and unpredictable and therefore unrealistic to use as a reliable revenue
source.

Question: How were the proposed base rate, population threshold and per capita rate selected?

Answer: First, the Board committed to using the FY 2018-19 dues as the baseline from which to work, which they did
(the FY 2018-19 dues are lower than the FY 2019-20 dues). The Board anticipated the FY 2020-2021 operational
costs to be close to $300,000, which was the baseline budget number from which they worked. The Ad Hoc Finance
Committee considered eleven (11) different options before deciding on the population-based model with the three
variables. To narrow that further, after looking at several (three) options with different variable numbers, the Board
selected the current formula ($1,000 base rate, 700,000 population threshold, per capita rate of 0.013802199 and
population estimates for 2020 given that is the year the new dues structure would take effect, should it be approved).
While this and other formulas realized the $300,000 anticipated operational budget, these particular variables
created dues for each LAFCo that the Board felt were the most equitable at this time.

1020 |2th Street, Suite 222, Sacramento, CA 95814
Voice 916-442-6536 Fax 916-442-6535
www.calafco.org
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Question: How is this structure different than the current structure?

Answer: The straight 3-category model no longer effectively serves the Association’s member LAFCos. County
populations vary enough that 3 categories just did not accurately capture the broader population picture. With the
proposed model, the gap in the amount paid between the more populated rural LAFCos and their suburban colleagues
has been reduced, as has the gap between the higher populated suburban LAFCos and the urban LAFCos.

Question: Are LAFCos in counties with a population over 700,000 exempt from any future increase based on
population growth?

Answer: The proposed changes call for the Board to set the population threshold annually. Should the membership
approve this proposed structure, the Board will set policies around the variables of population threshold, base rate and
per capita rate. This means that population threshold can change based on Board discretion.

Question: What if our LAFCo has a financial hardship? Is that still addressed in the Bylaws?
Answer: Yes. The Board unanimously agreed to keep the provision of allowing any LAFCo with a financial hardship to
bring that to the Board for consideration. (Please refer to Bylaws Section 2.2.4).

Question: What will the dues be for my LAFCo if the membership approves this new structure?

Answer: The spreadsheet accompanying this bulletin details what the first year will look like with this formula. As a
starting point, the Bylaws will reflect the formula used to get at these rates and the rate chart itself. That detailed
information will be contained in the meeting packet for the October 31, 2019 Annual Membership meeting.

Question: When will the membership vote on this proposed structure?

Answer: The proposed structure is being presented to member LAFCos for voting at the Annual Business meeting on
October 31, 2019 during the Annual Conference in Sacramento. The Annual Business Meeting agenda and meeting
packet will be distributed in early August, allowing approximately three months for discussion prior to the vote.

Question: Can we vote by proxy or absentee ballot if we are not attending the Annual Business meeting?

Answer: No, all member LAFCos must be present to vote at the Annual Business meeting pursuant to Bylaws Section
3.7. For purposes of voting, each member LAFCo must be in good standing - which means all dues are current and
paid in full by September 30, 2019. Further, each member LAFCo shall submit to CALAFCO the name of their voting
delegate by September 30, 2019.

Question: What happens if the membership does not approve the proposed new dues structure?

Answer: The Association will continue to have a structural deficit and may need to rely on accessing Fund Reserves to
balance the budget. Further, in order to have a balanced budget, without additional sustainable and reliable revenues,
expenses will need to be reduced which will equate to a reduction in services offered.

Question: Who can | talk to if | have questions?

Answer: If you have questions you are encouraged to contact Pamela Miller, CALAFCO’s Executive Director at
pmiller@calafco.org or 916-442-6536. You can also contact the CALAFCO Board Chair Josh Susman at
jsusman@calafco.org. You are highly encouraged to reach out to any of your regional Board members and/or your
regional staff representatives. All of their names and contact information can be found on the CALAFCO website at
www.calafco.org.
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